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Abstract

This study aims to explore the opportunities to diversify Algeria's exports through calculating
the revealed comparative advantages, and estimated potential products that can be exported
(except oil and gas sector). To realize this goal, we have studied some the theoretical aspect as
exports diversification, competitiveness and competitiveness indicators, then Algerian
economy and exports have been described.

The practical level of our study, which used statistics of the Algerian exports of non-oil and
gas sector between 2001 and 2017, concentrates more on some indicators as revealed
comparative advantages, exports structural change index; and the product space.

The results show that, except oil and gas sector, some exported products (about eight
products) have revealed comparative advantages and (about eighteen products) have potential
revealed comparative advantages; the analysis of the product space and global demand finds
some other potential products that could be exported and their target markets.

Keywords: Economic Diversification, Algerian Economy, Competitiveness, Exports,
Revealed Comparative Advantage.
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I Change in world market share index (2012 - 2016) =99 Current index (2016)
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(Frammework Convention on Climate Change, 2016, pp. 11-12)

Table 1

GOt

(01) oeked!

Dirivers and their impacts on economic diversification

Dhetermrimant

Tmpact on economiclexport adiversificaiion

Economic reforms:

Trade liberalization and
access to finance

Economic determinants:

Income (gross domestic
product (GDP) per capita)
and productivity

Macroeconomic variables:

Real exchange rate, inflation,
terms of trade and
preferential market access

Met inflows of foreign direct
investment (as percentage of
GDF)

Investment as a share of GDP

Structural factors:

Country”s population, human
capital, quality of institutions
and education

Infrastructure

Positive driver of export diversification at both intensive
and extensive margins, including unilateral trade
liberalization

Positive; quadratic relationship between the Theil index
and GDIP per capita is mainly driven by the extensive
IMargin

Preferential market access has an impact on both intensive
and extensive margins

Concentrates export value on some products and thereby
increases concentration on intensive margin

Positive

Quality of institutions, larger population and education
have positive impacts; about 10 per cent increase in years
of schooling decreases Theil index by 1.1 per cent and
number of products

Better infrastructure increases diversification on both

Dieternmincarnt

Tmpact on economic/export diversification

MNon-economic determinants:

Volume of products, number
of products and volume of
trading market

Remoteness (distance
between trading markets)

intensive and extensive margins

Once GDP per capita is controlled, infrastructure still
appears to be an important driver of diversification; a 10
per cent increase in infrastructure decreases Theil index
by 0.7 per cent

Positive

Negative (more remote, low diversification, high
concentration index), especially for extensive margin and
number of products

Sources: (1) Longmore R, Jaupart P and Cazorla MR. 2014. Toward Economic Diversification in
Trinidad and Tobago. World Bank Policy Research Working Paper No. 6840; (2) Cadot O, Carrére
C and Strauss-Kahn V. 201 1. Trade diversification: drivers and impacts. fn: M Jansen, R Peters and
JM Salarar-Xirinachs (eds.). Trade and Employment: From Myths to Facts. Intermmational Labour

Office and European Commission.
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