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The abstract:

Among the economicproblemsthat lead to global economicimbalances, wefind the phenomenon of
inflation, which has been the subject of study and attention by manyeconomists and thinkers, as research
has deepened and economictheories have multipliedthat have tried to explainthisphenomenon. Inflation
is one of the main problemsthat have hampered the progress and developmentprocess in mostsocieties,
The importance of the issue of inflation stems fromitsnegativeeffects on the purchasing power of

enteringvariouseconomicunits, and thus on the level of welfare in the economy.

Algeria, likemanyother countries of the world, isstillsufferingfrom the phenomenon of inflation,
whichtakes a large part of the thinking of economistsbecause of thisphenomenon has
manynegativeeffects, botheconomically and socially. Especially on the purchasing power of the Algerian
individual, as inflation reduces the real incomes of owners of fixedincomes, such as pensioners and
employees, for example, thatis, theirability to converttheir cash wagesintogoods and services isdecreasing,
and at the same time the incomes of thosewith variable incomessuch as businessmen, tradeworkers and

intermediariesincrease.

Keywords: inflation, purchasing power, the Algerian per capita income.
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