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Summary:

Foreign direct investment is a prime factor when considering global
economic integration, healthily helping less developed or developing
countries overcome their saving-investment gap and standardising the global
economy.It fills this void by bringing foreign investment into the country
and bridging gaps in technology, management, entrepreneurship and skills.

In this regard, given the role played by taxes in financial stability in
particular, Algeria had to direct fiscal policy towards higher rates of growth.
Thus, the need to raise tax efticiency and raise revenues through various
reform measures, including the reorientation of the fiscal system. The
decline of oil prices in 1986 considering Algeria's economy dependency to
the hydrocarbons sector required the introduction of new investments in the
market and in this context Algeria has reformed the fiscal administration by

granting incentives and tax exemptions to attract foreign direct investment.

Key words:

Foreign direct investment, FDI, Fiscal policy, Tax reform.
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