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Summary:

Financial liberalization is one of the hallmarks of the new financial system and one of the

most significant features of the emerging economic developments. Itis closely linked to the
dominance of liberal policies as a general economic policy, as well as to the trend toward

integration into the global economy witnessed by most countries. This includes everything

)

related to the liberalization of currency exchange markets, the insurance and banking

47

sectors, the liberalization of capital flows, and the liberalization of stock exchanges.

47

The process of financial liberalization in many countries has led to an increase in the volume

of capital flows, both short- and long-term, which has had both positive and negative effects.

5%

The latter has been evident in the crises that have ravaged many economies.

5%

Keywords :
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Financial liberalization, capital flow, financial markets
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