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Summary:

With the development of trade, countries faced tax problems in the
form of double taxation, tax evasion and tax competitiveness. Where
the desire of countries to apply their fiscal sovereignty clashed with
the development and spread of economic globalization.

Over the decades, countries and organizations have sought to combat
these phenomena. Tax collection is an important part of the state
treasury, but the tax burden does not encourage international
investment. Failure to collect tax is contrary to the sovereignty of the
state and is considered an illegal tax activity. | concluded that the best
solution to confront it is tax treaties.

The tax treaties are subject to international law between two or more
countries that specify the type of taxes concerned, the concerned
taxpayers, and the method of collection. It also encourages
cooperation between countries in tax collection by sharing and
disclosing their tax data. The agreements are subject to revision every
period to keep pace with developments in the world of international
trade.



