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This study aims to demonstrate the impact of inflation on the financial
statements, especially the budget and the results chart, and this is mainly due
to the extreme importance of these lists for their users in making appropriate
financial decisions and performance evaluation, in addition to presenting the
various accounting approaches proposed by academic thinkers. Accountants
and professional accounting organizations to deal with the impact of inflation
on the financial statements on the one hand and on the other hand,
considering that the financial accounting system is derived from international
accounting standards and investigating the objectives of this study. One of
the proposed approaches to address this phenomenon has been applied to the
financial statements in an Algerian economic institution.

This study concluded that there are fundamental differences between the
accounting numbers of the financial statements treated from the effects of
inflation using the modified historical cost method in the fixed cash unit and
the traditional accounting that is prepared on the basis of historical cost,
which shows the effect of inflation on the reliability of the financial
statements.

Key words::
Financial accounting system, Financial Statements- Inflation Accounting

Adjusted historical cost- Price Index.




