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Abstract of Master’s Thesis

The Islamic banking system is a financial system that has proven its worth amidst
the current global challenges and fluctuations in financial, social, and political
conditions. This is due to its inherent principles and characteristics, and its reliance
on various Islamic products based on the principle of profit and loss sharing. The
loan contract is considered one of the most important Islamic financial products, but
it differs from its counterpart in conventional banking, which relies on profit and
interest. In Islamic banking, the loan is not based on the interest sought by banks
and financial institutions, but rather on the principle of donation.

This study aims to determine the extent to which Islamic banking has been able to
utilize the loan contract as a financing and banking tool. Therefore, in the first
chapter, we addressed the theoretical framework of Islamic banking and the loan
contract. In the second chapter, we examined the applications of the loan contract
within the Islamic banking system. Ultimately, we concluded that Islamic banking
has not been successful in utilizing the loan contract as a financing tool and has
resorted to other financial products as alternative financing instruments
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