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Abstract

This research examines the relationship between risk management and financial
performance in the banking sector, focusing on banks in Algeria. The study
highlights that banks face multiple challenges from credit, market, operational,
and liquidity risks, which affect their stability and profitability. The research
emphasizes the importance of implementing effective risk management
strategies, including adherence to international standards, to enhance capital
adequacy and improve oversight. It also indicates that balancing profit
generation with asset protection requires continuous vigilance and adaptation to

economic changes.

Banking risks directly impact profitability and liquidity indicators. The
application of prudential standards contributes to enhancing capital adequacy
and improving risk oversight. Liquidity management remains a challenge for
banks, necessitating strengthened strategies. Reliance on oil revenues and
bureaucracy affects the financial performance of institutions. Investment in

technology and training enhances banks' ability to mitigate operational risks.

Keywords: Risk Management, Financial Performance, Algerian Banks.
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