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The aim of this study is to examine the effect of the fluctuations of oil prices on the
economic growth (GDP), through the usage of the oil revenues, oil prices, export and import;
and the VECM model during the period of 1980-2016, the results showed that there is a loge
causal relationship between the economic growth and the independent variables, in addition
the corrector rate is 5% per year, finally Wald test showed the absence of the short causal
relationship between the GDP and the independent variables.

Keywords: oil prices, economic growth, the fluctuations effect, VECM
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icity Tests: Mo Cross Terms (only levels and squares)

Joint test:

Chi-gg

202.4147 294

0.2552
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‘Wald Test:
System: %system

Test Statistic value df Probability

Chi-sguare 0651087 3 0.8846
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