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GDP INH DEBT] oIy CE G
Mean 2.852394 8.894379 43.58621 46.93138 31.46016 34.14211
Median 3.200002 4.855000 36.90000 36.05000 29.28489 32.20200
Maximu
m 7.201872 31.70000 116.2000 109.5000 47.78281 45.84100
Minimum -2.100001 0.300000 7.600000 12.28000 18.97131 25.71100
Std. Dev| 2.050414 9.345265 32.43837 32.00793 8.385538 5.732699
Skewnesy -0.460416 1.476691 0.533067 0.729158 0.573393 0.477659
Kurtosig 3.439110 3.675270 2.160572 2.175717 2.158926 1.955415
Jarque-
Berg 1.257572 11.09064 2.224880 3.390739 2.443886 2.421244
Probabili
ty] 0.533239 0.003906 0.328756 0.183531 0.294657 0.298012
Sum 82.71944 257.9370 1264.000 1361.010 912.3447 990.1211
Sum Sq.
Dev| 117.7175 2445.351 29462.93 28686.22 1968.883 920.1875
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LOG(GDP) | LOG(G) | LOG(DEBT)|LOG(CE)]| LOG(INF) | LOG(OIL)
LOG(GDP) 1
LOG(G) 0.08 1
LOG(DEBT) -0.25 -0.60 1
LOG(CE) 0.07 0.25 0.13 1
LOG(INF) -0.53 -0.08 0.39 0.20 1
LOG(OIL) 0.19 0.65 -0.93 -0.004 -0.34 1
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Model LogL| AICH BIC HQ  Adj. R-sq Specification
133 -16.52572Q 2.466123 3.32254Q0 2.727938 0.872869 ARDL(1,1,0,1,1,1,1,0,1, 1)
389 -17.924959 2.494640 3.30347§ 2.741910 0.872278 ARDL(1,0,0,1,1,1,1,0,1, 1)
129 -16.420462 2.530033 3.434029 2.806394  0.859801 ARDL(1,1,0,1,1,1,1,1,1,1)
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:L}L:J\ o e ] (0)lpadl slasy (&;Y\ isgastl) d;‘Y\ e (DI
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11 z350d1 (Pisaren and al)J 39431yl gts: (11-V)J g

Test Statistic Value K
F-statistic
4507114
9
Critical VValue Bounds
Significance 10 Bound 11 Bound
10% 1,88 2,99
5% 2,14 3,3
1% 2,65 3,97

EVIEWS 9 miby olr 2 : yiaall

11 Bound 131 a4 o e ST 9 4.507114-5\5 (F-statistic) ie3 Of L35 (11-V) Jaidt M= e
Olprte op i LIS B Sla OF AWl abad! do 4l Jsds ol Az b 2by am gl Ol gian iz Le

o) e k)l Y BN us LSk adsy.aul )l

sl el Sl Salysg (ECM) el (sillt Salne puii—3—1-11

Jeslal) a1 oalan iz Ll olpadll Gy Y1 dsh 33515 B sy e LAST 5 s L3 G lshedh) ey

tol gl (3 B ga pSlilly snadlly

1 zagedt skl st & (ARDL) z3gf <hlslae pds: (12-V)J gl

Jleyt At T SSalalf Ol k!
0.4532 -0.780526 -1.549407 LINF
*0.0008 -4.737465 -2.027629 LOIL
*0.0310 2.508550 2.484865 LDEBT
**0.0632 -2.089635 -0.290929 LCE
*0.0002 -5.627604 -2.919256 LG
*0.0086 -3.261607 -3.491034 S1

1 KUMA, Jonas Kibala,OP-CIT.p26
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*0.0201 2.759824 2.173558 4S
*0.0080 -3.299912 -5.274315 S3
*0.0019 4.172356 6.996195 S2
*0.0078 3.312787 18.086039 C
F-statistic=11.9 Prob(F-statistic);0,0001 R?=0.95 ajusted R2:0,87
DW:2,78
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DA Z3sad) O W cay o Lo IS I35 o JWbe i) 2V Ol ks L 9095 5 b ) LU sl
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965 ¢ 5 35 (%)

1 Cb}d\(};..a.ﬂ\ 6-\&\) (28] @M'(ECM) CJ}C ﬁ-@'(13'V)J3.\}\

Jles) Lt T SMalal Oyl
0.5474 0.622763 0.157573 D(LINF)
*0.0152 -2.924992 -2.554403 D (LOIL)
*0.0022 -4.071225 -3.448590 D (LDEBT)
0.3045 1.082414 1.800040 D (LCE)
0.1135 -1.734178 -5.284425 D (LG)
0.3369 1.008782 2.416129 D(S1)
*0.0195 2.779492 3.696787 )4D(S
*0.0002 -5.546994 -20.997907 D(S3)
*0.0213 2.726678 5.314991 )2D(S
*0.0000 -10.028886 -1.700799 | CointEq(-1)
Cointeq = GDP - (-1.5494* LG -2.0276* LDEBT + 2.4849* LCE
-0.2909* LINF -2.9193* LOIL -3.4910*S1 + 2.1736*S4 -5.2743

*S3 +6.9962*S2 + 18.0860 )
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Pesaran, H. M., and B. Pesaran. Working with microfit 4.0: An introduction to econometrics. 1997: '
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ADF¢
I(2) *0,0001 -4,58 0,53 -0,38 LGDP,
1(0) - - 0,02 -2,20 ICM,
1(0) - - 0,03 -2,18 ICB,
1(0) - - 0,0002 -4,09 | ICM, «ICB,
1(2) *0,0001 -4,79 0,26 -1,02 LINF
(1) *0,001 -3,64 0,83 0,57 LOIL
I(1) *0,012 -2,58 0,48 -0,49 LDEBT
I(1) *0,0004 -3,95 0,89 0,89 LCE
I(1) *0,0022 -3,31 0,06 -1,8 GI
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dsV iyl e A SWLDEBT ,LCE ,GI, LOIL, LINF, ,LGdp LSl O (s Ledke ol Ll

Wt Ltasy i Byl pn ilelSae Lghatt & (52l dis i) (ICM*ICB) 5 (ICB) 5 (ICM) Sl
Pisaren and )J Siedl LS jlal gudes LSl 6l avally do-ly oyl oo Aol Judldl n e s

. (al 2001

(ARDL) Cb}ﬁ CJ\J:,A::L &L\ c-Um.?\ 058 ylas-i—

: (AIC) Jlxs Jo sl (ARDL) 353 (lag length) ddy cla Y1 ez ad

(AIC) jlrs oo 358 e (:(17= V) Jgutd!

Model LogL| AICH* BIC HQ Adj. R-sq Specification
1 50.775022 -3.883335 -2.938291] -3.678237  0.931497 ARDL(2,1,1,1,1,1,1,1,1)

131 55.324760 -3.649977 -2.804411 -3.466468 0.947670 ARDL(2,0,1,1,1,1,1,0,1)

3 55.921321 -3.611554 -2.716249 -3.417250 0.934080 ARDL(2,1,1,1,1,1,1,0,1)

~ 261 ~

EVIEWS 9 il ol : gl



A G @otadYl sadl e Goid) ST el Jolod) sl

L oS agell bt claY) 3789(ARDL) g3ged Aozt z3Ldl:(5-V) JSCad

Akaike Information Criteria (top 20 models)
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ARDLZ, 1, 1,441,411
ARDL2,0,1,1,1,1,1,0,1
ARDLR,1,1,1,1,1,4,0,1
ARDL2,0,1, 1,111, 11
ARDLL L,L,L L L L0
ARDL(L L,L,L,L,1,4,0,1
ARDL2,0,0,1, 1,11, 1,1
ARDL(L,0,1,1,1,1,1,0,1
ARDLR,1,0,1, 1,11, 1,1
ARDL(L0,1,L, L1111
ARDL

ARDL(2,0,0,1,1,1,0,1,1
ARDLR,1,1,1,1,1,0,0,1
ARDL(L L,0,L, 4,14, 11
ARDL(L,0,1,1,0,1,1,0,1

ARDL
ARDL
ARDL
ARDL
ARDL
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11 Bound Y1 st o5 on 55T oay 24.37027 <ils” (F-statistic) des of L= (18- V) Jsidl Ios e
Slpaze (it JolSS wMe Sin OF WA abad) 20, Sy pdal) 2o 28 s U Bygial) Slgtne a2 e

LAyl

: oS 350l (Pisaren and al)d s9i- jlast it (18-V)J st

Test Statistic Value K
F-statistic 24.37027 8
Critical VValue Bounds
Significance 10 Bound 11 Bound
10% 1.95 3.06
°% 2.22 3.39
1% 2.79 4.1
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Jlex-Y LgusiT Salall O el
0.9583 0.058983 0.006290 LINF
0.6313 -0.560985 -0.132671 LOIL
*0.0185 7.259520 1.310491 LDEBT
*0.0112 -9.378013 -6.927699 LCE
*0.0338 -5.299361 -3.720428 ICM
0.1681 -2.120032 -0.217847 ICB*ICM
**0.0942 -3.024070 -0.028449 ICB
0.1461 2.319881 0.059239 Gl
*0.0163 7.727563 9.402320 c
F-statistic 16.10 Prob(F-statistic);0,005 R? =0.99 ajusted R?:0,93

DW:3,10
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lax) &b o Ll 23sad) 515 05§ Olize L5 %07 5 mld) il 0 93% oy Bl Sl
Sc B0 O =1 0 (%) (%) Wlax) dsime <l Lshall =31 3 wlalall CAsb (student test) wasse

I e % 105%

o ST eSS (DW) aslax bl ¢ Wilas! Jade S z35ad) OF 30 L% 5 o 8T <ils” Prob(F-statistic) 5

JREY Csf,;h W o e Lo JS I e WL Gl SN Ol ek & 9099 a4 &b @ LLY fales
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Jltl Lt T <Hlalall Sl el
0.1051 -2.835477 -0.382393 | D(LGDP(-1))
0.3752 -1.131775 -0.112552 D(LINF)

*0.0277 -5.887774 -1.707823 D(LOIL)
*0.0087 10.630605 6.029285 D(LDEBT)
*0.0091 -10.399140 -9.492097 D(LCE)
*0.0159 7.834820 12.571493 D(ICM)
**0.0987 2.942918 0.598494 D(ICBICM)
0.1571 -2.214995 -0.035440 D(ICB)
*0.0365 -5.091129 -0.359318 D(GI)
*0.0102 -9.817220 -1.861387 | CointEq (-1)
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0,1221 26,49 BrEUSh(_LGI\C/)Idg;?)/ S9! o ) LYY L)
Autocorrélation

0,51 0,34 ARCH test S SN by 2Ll ol Sl pe

Hétéroscédasticité
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Normalité
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Ry = Bo(Sp) + B1(S)SBt + B2 (S)INF¢ + B3(S)OG: + B4(S)EXCH, + (Sp&, (3-2)
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 (MSW) a2 Syt 8 padl olad) 236 puis—3—111

Markov switching ) sladl s =36 plisual A2 30U Jdney QW deo)y oo S ad U] e D04
lag Lalbswznl ook Gy &l SUL ol Jas il 2390l OIS 13 Lo DLESTL 235 g Vol U (Model
.(BDS test) M e

JS" Grog) a3 Akt Slisll) il 13 L sl aglaxt Ol L s flie i LY ela] S
Gl Jodldl ol @ s bl Lodl OLESY Sl V) Jan s e o)) ebe Sassll UL Sl
- Dechert -Brock) (BDS test)w gally Lilasaal SV LN Je S5 Cow WE YL L

(2006 <Zivot and Wang ) &= Clasy duwd SV jen Eu> ((Scheinkman 1987

1 Ng'ang'a, William Irungu, Julien Chevallier, and Simon Wagura Ndiritu. Investigating fiscal and monetary policies
coordination and public debt in Kenya: Evidence from regime-switching and self-exciting threshold autoregressive
models. Economics Discussion Papers, 2019
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e LYl s axmgse (1997 cand Kaplan <Hinich <Gallant <Barnett ) <.~ (BDS1987) Sk

:Qw\ﬂ&&mﬂﬁjW\wiﬁq\ww

BDS g (r) = M 22— L)

. (1)
(M) dadt 13 ¢ a ) bl » (M)
(Xi) e 258 30 il Chas ) xie (1)
VMG (r) = €T (1)J @bl SN (T
o (BDS) ey paadi o5 (Ul
Lt sz aluodi: (Hp)

T bsy dozns Az (Hy)

D uidly QU1 Jadlt 3y 398 ddesY jlas1—1-3-111

~V)J g mzg DL Bl Sl Caog) s W Ll sl (0,00 e 05c BB fidl) 23U i |3
.(Scheinkman 1987- Dechert -Brock)s;sb () as31 e z5ls obsf (22

:(SB)JWt Jadlt 3y U1 ddes3 (BDS) jls:(22— V) Jgud!

Dimension BDS Statistiq  Std. Error]  z-Statistic Prob.
2 0.176803 | 0.003884 | 45.51857 0.0000
3 0.292030 | 0.006162 | 47.39468 0.0000
4 0.362851 | 0.007319 | 49.57421 0.0000
5 0.402533 | 0.007608 | 52.90816 0.0000
6 0.419837 | 0.007316 | 57.38518 0.0000

1 MENDY, David - WIDODO, Tri. Two Stage Markov Switching Model: Identifying the Indonesian Rupiah Per US Dollar Turning
Points Post 1997 Financial Crisis. 2018.p13-14.
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(RT) uadt fadl 3y W &asW (BDS) les):(23— V) Joubs!
Dimension BDS Statistic | Std. Error | z-Statistic Prob.
2 0.158949 | 0.006938 | 22.90830 0.0000
3 0.259812 | 0.011052 | 23.50786 0.0000
4 0.318986 | 0.013189 | 24.18531 0.0000
) 0.351014 | 0.013776 | 25.48028 0.0000
6 0.362394 | 0.013313 | 27.22119 0.0000
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‘-}—WM‘ &:)LJL\“J ggjﬁo)ﬂ\ i\}i.w.“ c..pﬁ L 9By SJ.:L:.\M j.‘.-"j :\.“Jz’- ﬂ.@ & &l L}‘E'“"&\ 55l J.buj &;\l\ .\.«...pj“ o Jf
L s el Sl i S JWby dheazad) 2

t QW Jadl) 5y £398-2-3-111

t QW Jadll ) A (MSW) 398 s o dkos I L) sl ) g 3 W) 35k

: (Qu-2018-1990-Q1)— 5540 Jos JUi Jadl 3, D1l (MSW) zdsé s (24— V) Jpuas

JleaY) Lgums-Z Oaladl | SB sl
Activeilads il dwbew: JoYt allad)
0,1032 1,62 0,05 Rt
0,0000 -26,7 -1,80 G
0,0000 -16,88 -0,17 DEBT(t-1)
0,0000 28,23 68,36 C
passive—iwhe b dulew: ! alad)
0,20 -1,27 -0,08 Rt
0,000 5,32 -1,07 G
0,004 -2,87 -0,09 DEBT(t-1)
0,0006 3,42 28,19 C
0,000 10,81 0,77 LOG(SIGMA)
Transition probabilities Matrix
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28,67 0,034 0,96 JoY allady

9,78 0,89 0,10 S ol
-265,69 Log likelihood
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GDP INF DEBT OIL CE G
Mean 2.852394 8.894379 43.58621 46.93138 31.46016 34.14211
Median  3.200002 4.855000 36.90000 36.05000 29.28489 32.20200
Maximum  7.201872 31.70000 116.2000 109.5000 47.78281 45.84100
Minimum -2.100001 0.300000 7.600000 12.28000 18.97131 25.71100
Std. Dev. 2.050414 9.345265 32.43837 32.00793 8.385538 5.732699
Skewness -0.460416 1.476691 0.533067 0.729158 0.573393 0.477659
Kurtosis  3.439110 3.675270 2.160572 2.175717 2.158926 1.955415
Jarque-Bera  1.257572 11.09064 2.224880 3.390739 2.443886 2.421244
Probability 0.533239 0.003906 0.328756 0.183531 0.294657 0.298012
Sum 82.71944 257.9370 1264.000 1361.010 912.3447 990.1211
Sum Sq. Dev. 117.7175 2445.351 29462.93 28686.22 1968.883 920.1875
Observations 29 29 29 29 29
Ol piis ot L) DL BB gdizs 12 ol
Covariance Analysis: Ordinary
Date: 03/31/20 Time: 20:59
Sample: 1990 2018
Included observations: 29
Covariance
CorrelationGDP LOG(G) LOG(DEBT) LOG(CE) LOG(INF) LOG(OIL)
GDP 4.059225
1.000000
LOG(G) 0.027573 0.026099
0.084714 1.000000
LOG(DEBT) -0.468694 -0.088340 0.825383
-0.256059 -0.601891 1.000000
LOG(CE) 0.037733 0.010520 0.030904 0.065242
0.073323 0.254942 0.133176 1.000000
LOG(INF) -1.088069 -0.013771 0.359024 0.053509 1.024697
-0.533503 -0.084210 0.390389 0.206948 1.000000
LOG(OIL) 0.263883 0.073439 -0.583631 -0.000756 -0.241307 0.474725
0.190094 0.659772 -0.932372 -0.004294 -0.345980 1.000000
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15 3,4 wis (ADF) jlesb (GDP)iddt ) st 3 ll
Null Hypothesis: D(GDP) has a unit root
Exogenous: None

Lag Length: 1 (Fixed)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.575121 0.0000

Test critical values: 1% level -2.656915
5% level -1.954414
10% level -1.609329

D R slan) 85 ylas1:4 gl

Model Selection Criteria Table

Dependent Variable: GDP

Date: 12/03/19 Time: 15:57
Sample: 1990 2018

Included observations: 28

Model LogL AlC* BIC HQ Adj. R-sq Specification
133 -16.525720 2.466123 3.322540 2.727938 0.872869 ARDL(1,1,0,1,1,1,1,0,1, 1)
389 -17.924959 2.494640 3.303478 2.741910 0.872278 ARDL(1,0,0,1,1,1,1,0, 1, 1)
129 -16.420462 2.530033  3.434029 2.806394 0.859801 ARDL(1,1,0,1,1,1,1,1,1, 1)

5 -16.524272 2.537448 3.441444 2.813809 0.858758 ARDL(1,1,1,1,1,1,1,0,1, 1)
385 -17.694679 2.549620 3.406037 2.811435 0.861798 ARDL(1,0,0,1,1,1,1,1,1,1)
261 -17.923122 2.565937 3.422354 2.827753 0.859524 ARDL(1,0,1,1,1,1,1,0,1, 1)
197 -19.348768 2.596341 3.405179 2.843611 0.858605ARDL(1,1,0,0,1,1,1,0,1, 1)

1 -16.419799 2.601414 3.552989 2.892320 0.842284ARDL(1,1,1,1,1,1,1,1,1,1)
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Akaike Information Criteria (top 20 models)
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ARDL Bounds Test

Date: 12/03/19 Time: 15:58

Sample: 1991 2018

Included observations: 28

Null Hypothesis: No long-run relationships exist

Test Statistic Value k
F-statistic 4,507114 9
Critical Value Bounds
Significance 10 Bound 11 Bound

10% 1.88 2.99

5% 2.14 3.3

2.5% 2.37 3.6

1% 2.65 3.97
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Dependent Variable: GDP
Method: ARDL
Date: 12/04/19 Time: 19:21
Sample (adjusted): 1991 2018
Included observations: 28 after adjustments
Maximum dependent lags: 1 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (1 lag, automatic): LOG(G) LOG(DEBT) LOG(CE)
LOG(INF) LOG(OIL) S1 sS4 S3 S2
Fixed regressors: C
Number of models evalulated: 512
Selected Model: ARDL(1,1,0,1,1,1,1,0,1,1)

Variable Coefficient ~ Std. Error t-Statistic Prob.*
GDP(-1) -0.700799  0.169590 -4.132313 0.0020
LOG(G) -5.284425  3.047221 -1.734178 0.1135
LOG(G(-1)) 2.649195 2.583986 1.025236 0.3294
LOG(DEBT) -3.448590 0.847065 -4.071225 0.0022
LOG(CE) 1.800040 1.662987 1.082414 0.3045
LOG(CE(-1)) 2.426215 1.623204 1.494708 0.1659
LOG(INF) 0.157573 0.253023 0.622763 0.5474
LOG(INF(-1)) -0.652384  0.238902 -2.730756 0.0212
LOG(OIL) -2.554403  0.873302 -2.924992 0.0152
LOG(OIL(-1)) -2.410665  0.954486 -2.525616 0.0301
S1 2.416129 2.395096 1.008782 0.3369
S1(-1) -8.353676  1.997577 -4.181904 0.0019
sS4 3.696787 1.330022 2.779492 0.0195
S3 -20.99791  3.785457 -5.546994 0.0002
S3(-1) 12.02736 4.055446 2.965729 0.0141
S2 5.314991 1.949255 2.726678 0.0213
S2(-1) 6.584132 1.639354 4.016297 0.0025
C 30.76072 9.537989 3.225074 0.0091
R-squared0.952914 Mean dependent var2.925694
Adjusted R-squared0.872869 S.D. dependent var2.048981
S.E. of regression0.730574 Akaike info criterion2.466123
Sum squared resid5.337386 Schwarz criterion3.322540
Log likelihood-16.52572 Hannan-Quinn criter.2.727938
F-statistic11.90464 Durbin-Watson stat2.784747

Prob(F-statistic)0.000174

:(ARDL) Cb}o.J J.U.faj\j M\ il CHMalre J.g»LES:7 &’:.u.\

ARDL Cointegrating And Long Run Form
Dependent Variable: GDP
Selected Model: ARDL(1,1,0,1,1,1,1,0,1,1)
Date: 12/03/19 Time: 15:59
Sample: 1990 2018
Included observations: 28

Cointegrating Form

Variable Coefficient Std. Error t-Statistic Prob.

DLOG(G) -5.284425 3.047221 -1.734178 0.1135
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S

DLOG(DEBT)
DLOG(CE)
D(INF)
DLOG(OIL)
D(S1)

D(S4)

D(S3)
D(S2)
CointEq(-1)

-3.448590
1.800040
0.157573

-2.554403
2.416129
3.696787

20.997907
5.314991
-1.700799

0.847065
1.662987
0.253023
0.873302
2.395096
1.330022

3.785457
1.949255
0.169590

-4.071225
1.082414
0.622763

-2.924992
1.008782
2.779492

-5.546994
2.726678
-10.028886

0.0022
0.3045
0.5474
0.0152
0.3369
0.0195

0.0002
0.0213
0.0000

Cointeq = GDP - (-1.5494*LOG(G) -2.0276*LOG(DEBT) + 2.4849*LOG(CE)

*S3 +6.9962*S2 + 18.0860 )

-0.2909*LOG(INF) -2.9193*LOG(OIL) -3.4910*S1 + 2.1736*S4 -5.2743

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LOG(G) -1.549407 1.985081 -0.780526 0.4532
LOG(DEBT) -2.027629 0.427999 -4.737465 0.0008
LOG(CE) 2.484865 0.990558 2.508550 0.0310
LOG(INF) -0.290929 0.139225 -2.089635 0.0632
LOG(OIL) -2.919256 0.518739 -5.627604 0.0002
S1 -3.491034 1.070342 -3.261607 0.0086
S4 2.173558 0.787571 2.759824 0.0201
S3 -5.274315 1.598320 -3.299912 0.0080
S2 6.996195 1.676798 4.172356 0.0019
C 18.086039 5.459463 3.312787 0.0078

(ARDL) 350 dnaseid) <yl -8 goulll

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 4.183571 Prob. F(2,8) 0.0571
Obs*R-squared 14.31404 Prob. Chi-Square(2) 0.0008
Heteroskedasticity Test: ARCH
F-statistic 3.502609 Prob. F(2,23) 0.0470
Obs*R-squared 6.070133 Prob. Chi-Square(2) 0.0481

~ 307 ~




3>

Series: Residuals
Sample 1991 2018
Observations 28

Mean 1.03e-14

Median 0.030442
Maximum 0.832452
Minimum -0.832489
Std. Dev. 0.444613
Skewness -0.041204
Kurtosis 2.454913

Jarque-Bera  0.354562
Probability 0.837544

-0.75 -0.50 -0.25 0.00 0.25 0.50 0.75 1.00

Ramsey RESET Test
Equation: EQO1
Specification: GDP GDP(-1) LOG(G) LOG(G(-1)) LOG(DEBT) LOG(CE)
LOG(CE(-1)) LOG(INF) LOG(INF(-1)) LOG(OIL) LOG(OIL(-1)) S1 S1(
-1) S4 S3 S3(-1) S2 S2(-1) C
Omitted Variables: Squares of fitted values

Value Df Probability

t-statistic 0.220405 9 0.8305

F-statistic 0.048579 (1,9 0.8305

F-test summary:
Mean

Sum of Sq. Df Squares
Test SSR 0.028654 1 0.028654
Restricted SSR 5.337386 10 0.533739
Unrestricted SSR 5.308732 9 0.589859

(Q1-2018-1990-Q1)— 8581 I3l JLI Jadll 5, 1S (MSW) 358 s 19 goelll

Dependent Variable: SB
Method: Markov Switching Regression (BFGS / Marquardt steps)
Date: 03/27/20 Time: 14:41
Sample (adjusted): 1990Q2 2018Q1
Included observations: 112 after adjustments
Number of states: 2
Initial probabilities obtained from ergodic solution
Standard errors & covariance computed using observed Hessian
Random search: 25 starting values with 10 iterations using 1 standard
deviation (rng=kn, seed=1518194088)
Convergence achieved after 26 iterations

Variable Coefficient  Std. Error z-Statistic Prob.
Regime 1
RT 0.050636 0.031075 1.629483 0.1032
G -1.803806 0.067539 -26.70745 0.0000
DEBT(-1) -0.177265 0.010498 -16.88642 0.0000
C 68.36087 2.421297 28.23317 0.0000
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Regime 2
RT -0.084262  0.066005 -1.276588 0.2017
G -1.072561  0.201275 -5.328827 0.0000
DEBT(-1) -0.097390 0.033817 -2.879945 0.0040
C 28.19337 8.227690 3.426645 0.0006
Common

LOG(SIGMA) 0.776434 0.071795 10.81453 0.0000

Transition Matrix Parameters

P11-C 3.320697 0.627928 5.288338 0.0000

pP21-C -2.172872  0.603367 -3.601243 0.0003
Mean dependent var-4.118705 S.D. dependent var9.952144
S.E. of regression2.819740 Sum squared resid818.9463
Durbin-Watson stat0.421820 Log likelihood-265.6937
Akaike info criterion4.940958 Schwarz criterion5.207954

Hannan-Quinn criter.5.049287

Transition probabilities Matrix:10 s>\

Equation: EQO7

Date: 03/27/20 Time: 14:44
Transition summary: Constant Markov transition
probabilities and expected durations
Sample (adjusted): 1990Q2 2018Q1
Included observations: 112 after adjustments

Constant transition probabilities:
P(i, k) = P(s(t) = k | s(t-1) =)
(row =i/ column =)

1 2
1 0.965132 0.034868
2 0.102213 0.897787

Constant expected durations:

| 1 2
|28.67965 9.783477
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Résume:

Le but de cette étude est de mesurer la coordination entre PM et PB dans la croissance économique
dans la période 1990-2018 en trois étapes. Premiérement: l'utilisation de I'approche ARDL qui a donne
de bons résultats du Policy-Mix Monetarists - la politique monétaire restrictive et la politique
budgétaire expansive- dans la stimulation de I'activité économique en Algérie, en plus de Policy-Mix
keynésienne. Deuxiemement: le modéle supplémentaire qui a démontre I'impact négatif de la qualité
institutionnelle dans croissance économique et dans le processus de coordination. Et spécialement que
la faiblesse institutionnelle c'est I'un des défis les plus importants de la politique budgétaire.
Troisiemement: en utilisant un modéle non-linéaire (MSW) on a conclu que la politique budgétaire
algérienne c'est la politiqgue dominante -systeme non-ricardien, aussi est une politique pro-cyclique et
qu'elle est plus sensible aux fluctuations de output. Plus encore, la politique fiscale ne contréle pas le
déficit budgétaire, ce qui confirme la validité de notre hypothése sur la faiblesse institutionnelle et ses
obstructions de la politique budgétaire en Algérie. Par conséquent la dominance budgétaire a force la
politique monétaire a se conformer avec ses exigences dans la contrainte du dette publique et le déficit
budgétaire, ainsi la multiplicité des objectifs de la politigue monétaire et manque de clarté de ses
caractéristiques, 1’ont fait une politique d'accompagnement en Algérie.

Mots clés : Politique monétaire(PM), Politique budgétaire (PB), Policy-Mix en Algérie ,Croissance
Economique , lI'approche( ARDL) , modéle a changement de régime markovien .

Abstrat :

This study aim to measure the effect of coordination between PM and PB on economic growth during
the period (1990-2018) in three stages, First: we use the (ARDL) approach, which has shown its
results the important role of Policy-Mix Monetarists-PM restrictive and PB expansionary —in
stimulating economic activity, it also the optimal Policy-Mix in Algeria ;in addition to the Policy-Mix
Keynesian . Secondly: the Supplementary model that demonstrated the negative impact of
institutional quality on economic growth and also on the coordination process. Especially that the
institutional weakness is one of the most import challenges to fiscal policy. Thirdly: using a non-
linear model (MSW);we concluded that Algeria’s fiscal policy is the dominant policy —hon ricardian
system-and it’s a cyclical ,that is more sensitive to output fluctuations ;also the PB cannot control its
budget deficit ;this is what confirmed our validity of our hypothesis about institutional weakness and
its obstructions of PB in Algeria. Consequently ,the fiscal Dominance forced the PM to comply with
its requirements in constraining the public debt and the budget deficit ,also the multiplicity of PM
objectives ,and the lack of clarity of its features has made it just an accompanying policy in Algeria.

Keywords:  Monetary policy (PM), Fiscal policy (PB), Policy-Mix in Algeria , Economic
growth,(ARDL) approach , Markov switching model.




