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Abstract:

In this paper, we provide invulnerable arguments against standard Resource Curse
theory and attempt to cut through the current impasse generated by the statistical
studies by maintaining that resource discoveries don’t lead to bad institutions.
Instead, institutional badness leads to mobilize state capacity for discovering and
developing resources. It argues that the resource curse is part of a broader
institutions curse where the quality of institutions-not resource abundance-
determines whether economic performance is good or bad across countries.We
argue in this paper that the primary explanation of underdevelopment in some
resources rich countries is their dysfunctional extractive political and economic
institutions which predate resource discovery that preventing these countries from
embarking on a sustainable development path.
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2006-1960 2l ©g 1. 2 oo

Non-oil producers  Oil producers  Difference

Overall
All states and periods 238 3.9 1.0**

By income

Low income (below $5,000) 3.8 6.8 .y

High income (above $5,000) 1.2 14 0.2
By period

1960-89 24 2.7 0.2

1990-2006 3.6 5.3 (o

* significant at 10%, in a one-tailed t-test
** significant at 5%
**% significant at 1%

Source : Ross.(2012,p.240).
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