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Abstract

The Variety Of The Funding Sources Gives The Company An Opportunity To Compare The Offered Sources In Order To
Reach The Optimal Funding Combination, Which Entails Amongst; The Revenue-Risks Approach, And Maintain The
Necessary Coherence Among All The Company’s Stakeholders.

Both Funding Cost And The Financial Leverage Are Instrumental Factors ThatMake Up The Financial Structure Of The
Company, They Are Different From The Loan Capital Option, For They Enable More Profitability Thanks To Their Low And
Steady Costs, On The Other Hand, Financing Through Debt, Is More Costly And Riskier; Whereby, The Company Is Required
To Reimburse The Loan Along With Interests According To The Schedule Agreed Upon, Regardless Of Its Solvency.

The Choice Of The Mode Of Financing Is Crucial, Because ItIs The Determining Factor Of How The Financial Structure
Will Look Like, It Also Sets The Company’s Sale Value, In Spite Of The Dialectical Conflict Between The Economists About;
To Which Extent The Mode Of Financing Can Impact The Company Quotation.

The Management Of The Company Should Include The Funding Decisions As Part Of Efficient Tools, Which Aim At
Rationalizing The Use Of These Resources; The Decision Of The Mode Of Financing Should ActuallyBe Made Based On A
Thorough Analysis Of All Available Alternatives Of Sources.

The Analysis Should Not Be Confined To The Choice Of The Financing Mode But Should Be Stretched To The Investors®
Behavior As Well.

In Order To Make Sound Decisions With Respect To Financing Mode Of The Company In General And In The Kahrakib
Corporation, The Financial Unit Role Should Be Rehabilitated, Chiefly Its Analytical Role, By Giving More Prerogatives To

This Unit To Make Decisions, In Reference To Scientific Outcomes Of Different Offered Alternatives.

Key words: Financial Structure, Financial Capital, Equity, Debt, Firm’s Value, Return, Leverage.
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