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Summary
Financial leverage is one of the key factors influencing investment
decisions, as it enables institutions to finance their projects without
relying entirely on internal resources, which enhances their ability to
achieve growth and expand their activity.Many studies show that debt
financing, when used thoughtfully, can lead to improved investment
performance, provided that the level of financial risk and the degree
of solvency and liquidity are taken into account. Financial analysis
also helps guide the selection of the most appropriate financing
structure to achieve a balance between profitability and financial
stability.
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