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Abstract

The study aims to investigate the factors that affect the sustainable
growth of Algerian firms, the current study was on sample of (46) private
industrial firms in Algeria during the period from (2009-2014), the
researcher develop a standardized model, depend on simple and multiple
regression to define the effects of the independent variables which are
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profitability, leverage, and current ratio on the dependent variable which is
Higgins’s sustainable growth rate, by adding two control variables: the firm
age and firm size.

The findings of this study indicate that the sustainable growth of
Algerian private industrial firms is affected by profitability and current
ratio. But the study results didn’t show any relationship between the rest of
variables and the sustainable growth rate. Based on these results, the study
made recommendations that can be adopted by interested parties in
financial decision-making.

Keywords: Sustainable growth, Profitability, Leverage, current ratio, firm
size, firm age, Algerian Private Industrial Firms.
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0.154708 -0.221179 1.098740 | 0.149990 SGR
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SGR ROS FL CR SIZE AGE
SGR ]1,0000
ROS ]0.459574 11,0000
FL 10.067934 ]0.02021 1,0000
CR ]0.227661 ]0.043421 [0.073553- [1,0000
SIZE ]0.029479-10.104117- 10.049467- |0.128650 |1,0000
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Dependent Variable: SGR

Method: Pooled Least Squares

Sample: 2009 2014

Number of cross-sections used: 46

Total panel (balanced) observations: 276

White Heteroskedasticity-Consistent Standard Errors & Covariance

Va Coefficient Std. Error t-Statistic Prob.

ria

ble

C 0.139403 0.010128 13.76345 0.0000

RO 0.824961 0.048477 1.701764 0.0439
R-squared 0.52372 Mean dependent var 0.149990
Adjusted R-squared 0.49880 S.D. dependent var 0.154708
S.E. of regression 0.153247 Sum squared resid 6.434785
F-statistic 6.270323 Durbin-Watson stat 1.526376
Prob (F-statistic) 0.000059
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Y1 «2014) Norfhadzilahwati and Noriza «(2012) Bano, Azeem and Hassan
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Dependent Variable: SGR
Method: Pooled Least Squares
Sample: 2009 2014
Number of cross-sections used: 46

Total panel (balanced) observations: 276
White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable  Coefficient Std. Error t-Statistic Prob.
C 0.136423 0.018080 7.545488 0.0000
FL 0.008941 0.010701 0.835470 0.4042
R-squared 0.004615 Mean dependent var 0.149990
Adjusted R- 0.000986 S.D. dependent var 0.154708
squared
S.E. of 0.154632 Sum squared resid 6.551664
regression
F-statistic 1.270397 Durbin-Watson stat 1.646534

Prob (F-statistic) 0.260678
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Dependent Variable: SGR
Method: Pooled Least Squares
Sample: 2009 2014
Number of cross-sections used: 46
Total panel (balanced) observations: 276
White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable Coefficient Std. Error t-Statistic Prob.

C 0.145627 0.012107 12.02860 0.0000

CR 0. 266813 0.004798 1.055996 0.0387
R-squared 0.3165125 Mean dependent var 0.149990
Adjusted R- 0. 287458 S.D. dependent var 0.154708
squared

S.E. of regression  0.154931 Sum squared resid 6.577005
F-statistic 0.209814 Durbin-Watson stat 1.594651

Prob (F-statistic) 0.007276

EVIEWS jlasyl msbpll o zptins 1 jbal)

Bz dl) (3 8548 dadl) o 8T 5m9 <0.0387= AN (syin OF ((10) o3, okt i
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LUV Ao e Y1 2346 2 L) (Durbin-Watson :DW) aed »23sc =0.007)
RVS Fl @ & (2.5-1.5)0 oI ylasls e B 9 «(1.59) ey e 4@\;\5\
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Dependent Variable: SGR
Method: Pooled Least Squares
Sample: 2009 2014
Number of cross-sections used: 46
Total panel (balanced) observations: 276
White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable Coefficient Std. t-Statistic ~ Prob.

Error

C 0.187484 0.243498 .769961 0.4420
ROS 0.814699 0.050281 1.620270 0.0423
SIZE 0.003008 0.025732 0.116880 0.9070

AGE -0.057991 0.033900 710656 0.74512

R-squared 0.395991 Mean dependent var 0.149990
Adjusted R-squared 0.295924 S.D. dependent var 0.154708
S.E. of regression 0.153301 Sum squared resid 6.392347
F-statistic 26.90543 Durbin-Watson stat 1.549674

Prob (F-statistic) 0.001662
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Dependent Variable: SGR

Method: Pooled Least Squares

Sample: 2009 2014

Number of cross-sections used: 46

Total panel (balanced) observations: 276

White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable Coefficient Std. Error  t-Statistic Prob.

C 0.226450 0.237788 0.952323 0.3418

FL 0.007995 0.010819 0.738998 0.4605

SIZE -0.001759 0.025318 -0.069472 0.9447

AGE -0.055044 0.035611 -1.545693 0.1233
R-squared 0.010897 Mean dependent var 0.149990
Adjusted R-squared 0.000112 S.D. dependent var 0.154708
S.E. of regression 0.154709 Sum squared resid 6.510315
F-statistic 1.998897 Durbin-Watson stat 1.644401
Prob (F-statistic) 0.393825

EVIEWS jlasyl msbpll o zpiins 1 jball

& (Adjusted R-squared) Jusdl il oles 203 OF ((12) o3, Jodl (i
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(1.64) il e 3\
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SGR =0.2264 + 0.1799 CR - 0.0018 SIZE — 0.055 AGE ... ... (31)

159



il ) Ao dslial) S, g Jalge

sld ao g .S
Satd " Higgins " g3 plusuealy dudobs 1y

PYO[RUTR UARAIRCIEENPR VIP [ IPRON T WOk ISR [P POCRTE K DS JPRES]
(1977) Higgins Jeswd!

Dependent Variable: SGR

Method: Pooled Least Squares

Sample: 2009 2014

Number of cross-sections used: 46

Total panel (balanced) observations: 276

White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable Coefficient Std. Error  t-Statistic Prob.
C 0.257200 0.236915 1.085620 0.2786
CR 0.310033 0.478125 6.552391 0.0491
SIZE -0.003791 0.025261 -0.150076 0.8808
AGE -0.058677 0.035372 -1.658860 0.0983
R-squared 0.210897 Mean dependent var ~ 0.149990
Adjusted R-squared 0.198452 S.D. dependent var 0.154708
S.E. of regression 0.154709 Sum squared resid 6.510315
F-statistic 12.988971 Durbin-Watson stat 1.534125
Prob (F-statistic) 0.0393825
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(1.53) ek
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Slprlly Dged) G BMe Aoy T Jsiiy Bl 2o Al 28 on 0.05 msall Ssie
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