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Abstract of Master’s Thesis

This study aims to shed light on the legal framework governing the presence of

foreign companies in Algeria, as an important economic actor in light of
global economic transformations and Algeria's openness to foreign investments.
The study focused on analysing how to strike a balance between attracting
foreign investments and ensuring the protection of national economic
sovereignty.

The study started from the main question: To what extent does the Algerian
legislation regulating the presence of foreign companies provide guarantees of
balance between protecting national interests and the interests of these
companies?

To answer this question, the study was divided into two chapters: The first
chapter dealt with the conceptual framework of foreign companies, in terms of
their definition, characteristics, legal forms and investment strategies. The
second chapter focused on the legal framework that regulates the presence of
foreign companies in Algeria, through the Investment Law No. 22-18, the
Hydrocarbons Law and its complementary laws, the Monetary and Banking
Law, the draft amendment to the Mines Law, and the status of these companies
in international agreements, especially in terms of the rights and obligations
stemming from international agreements related to foreign investment.

The study concludes that the Algerian legislature has endeavoured through a
series of legislative reforms to create an attractive climate for foreign
investments, especially by abolishing the 49/51 rule in non-strategic sectors,
while maintaining the necessary guarantees to protect the national economy. The
study also highlighted the importance of foreign companies adhering to




international rules governing investment, ensuring a fair balance between the
interests of host countries and those of foreign investors. However, some
difficulties remain.

At the conclusion of the study, a set of recommendations were proposed, most
notably working to unify or harmonise legal texts regulating the presence of
foreign companies; developing arbitration and dispute resolution mechanisms to
ensure the protection of the rights of both foreign investors and the state, while
activating oversight and transparency mechanisms. Harmonise national laws
with modern international standards, especially in light of rapid global economic
transformations, and establish a clear framework to protect the interests of
workers and creditors: Establish legal mechanisms to protect local workers and
creditors of subsidiaries of foreign companies to avoid absolute domination by
the parent company.
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