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Development, Annual Review of Political Science, 11 (1), June 2008, p 207.

- Staats Joseph .L and Glen Biglaiser, Foreign Direct Investment in Latin America : The Importance of Judicial
Strenght and Rule of Low, International Studies Quarterly, pp 2-3.

2 John Seth Alexander, Foreign Direct Investment, the Rule of Low, and the New Institutionalism : Explaining

FDI in the Developing World, Paper prepared for presentation at the Annual Meeting of the Amirican Political

Science Association, August 20-31, 2014, Washington, D.C, p 33.

3 Abbas.Mehdi, Le consensus de Sao Paulo : Fondements et portée d’une nouvelle approche des stratégies de
développement ?, Economie et Société n°, Laboratoire de recherche Grand Maghreb Economie et Société,
Constantine, 2005, p p 27-54.

4 Rodrick Dani et Subramanian Arvind, La primauté des institutions ( ce que cela veut dire et ce que cela veut
pas dire), Finances et Développement, juin 2003, FMI, Washington, p p 31-34.
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Political Institutions and Private Investment in Developing Countries, International Studies Quarterly 45 (2),

2001, p 271-294.
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(4), 1993, p 489-507.
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O ) BLRYL dilias) Lgine 4l daSall llad yutia o (g cAbiall daall Jais
bl Y LY e 55 e sSal) Alled of Jsll (Sa b5 prob<0.05

Gamjh Gaby Jly dtal>te of 5Dl s Aaekill LY L s Jaleal il @
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Z3gail) s Gandlds G
:(Normality test) duilgdal) cUaddU Lauhll aujeill Ladl —1
£ &

Jarque-Bera JLaa) :(3-3)a8, J<il)

5
Series: Standardized Reziduals
Sample 1996 2014

i Obzervations 304
hdean §.55e-17

3 hedian 0. 025406

hiximum 0297322
hinimum 0427570
2 md. Dew.  0.167072
Skewness  -0.654264
Kurtozis 3.848010

Jarque-Bera  1.850664
i Probability 0396400

415 4.1 413 412 11 oo 01 oz 1]

EViews-8 chlayda 1 jdaall

& Oy Addganll Aadll (e A gl Al Stlls prob=0.39 >0.05 o Laadl

cormhll ay gl o jlaaiyl Alalae s o)) (gl pand) daa b it
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Aloall A Bl jlas) -2
g_znb.\ﬂ g:ﬂ.m ST I INEY (3—4) aSJ Jad)
Date: 0472816 Time: 16:39

Sample: 1996 2014
Included observations: 304

Autacorrelation Farial Correlation A PAC 2-Stat  Prob

0193 0193 07548 02385
0.057 0,021 08259 0662
0168 0160 14856 0636
-0.105 -01783 1.7605 0780
-0.244 0217 323681 0643
-0175 -0129 42717 0640
-0.091 0022 45400 0716
-0.131 -0.045 51563 0.741
-0.134 -0117 58772 0.752
10 -0.083 -0135 61952 0799
11 -0.029 -0.044 62408 0857
12 -0.017 -0.014 62584 0903

WD =~ 3O ks =

EViews-8 cila ka1 jaall

Gasieall daill (e ST & (Prob) Adlaay) adll IS of Giludl IS8 DA e el

cptal) Uadll 3ganl 13 Jalii)) agmy iabyi (g) paall daajd s Jills <0.05
(EViews-8) zslin gawy Sl (Durbin-Watson) iilasy) dedll ol e g,
Jadll & aih Aibasy) oda dady DW=2198716 « < Al el Jpasll
Ondls iy )lodls Aalall cleliany) o 45DU=2.21 4DL=0.65 ¢us) [DU,DL]
o Hshall Wadll span g I3 Bla)) dms pre X5 DW dad o gl o(Asaadl

A gdal) Bl 2 3 g
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Jlec ¢ lag ¢ puband) Hladl) oy 38 Ay 3dbaial) (KrifaH and Matei.L, 2010)
paliad) b cmcal daglly el Alp 33 ) palall a1 Lyl clis,
sl o M abiad) ) Hléna) i saly ) 695 eledl laall Gl i
obndl LR axey shall ol <y ) 5 (Chan et Gemayel, 2004) au)s Sl
2 lall dahaie 3 8kl i) jlénay) Glis Checal (V) @laasdl o

AWsall Aaled) Glalid) 3 b 4 i ubdl JhEaY) ol @l jaus (Say
GWEN] Fldl Gam Jas ay LSL Gsia Aglaag phlaal dag (aas Lads
ALl
@ s e ) Auhall cliag g (Aakalyaanll) Delually Cipall jb5al dually WiV
Gilsn Lo 13 il Jon ) alall ia¥) L) Qs a4 dsiee ADle

JS Ll duyay sl ) (Bouras Hela, 2014) duly Ll cilas A Al as

! Ahmad Jafari and all, Political Stability and FDI in OIC countries, Journal of Social and Development Sciences,
Vol.1, N°.1, Feb 2011, p22.

2 Hadjila Krifa, Luliana Matei, Business Climate, Political Risk and FDI in Developing Countries : Evidence
from Panal Data, International Journal of Economics and Finance, Published by Canadian Center of Science and
Education, Vol.2, N°.5, November 2010, p 54.

3 Chan K.K and Gemayel E.R, Risk Instability and the Pattern of FDI in MENA, IMF Workin Paper, 2004.
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ad) clag la gy bl Jso ) oabad) ial) L) GBS a4ty Lgine

Akgay ) s 3 (Abed and Davoodi 2002 ) s 2(Wheeler and Mody 1992) (s JS 4ul)

4(2001
Y il e e AW o LY 53 i ol M (e
il o 8

Bl e o Aulay) Adlias] Lgiee WBle apay El DA e Liad LDV’
N 625 %1 @ O sl 35305 S o Cus Gl i) L 05l
) clag Lo sy %1.33 o bl oo () Sabadl ial1 lénn) i sal)
O Babs G 3Bl LY Walad ) (John Seth Alexander, 2014) 3wy L
2 ekl G 2010-1980 35l A Al Jsall (3 il i) lena)y

T ikl i) LI age 23maS e O salas b Slasy) dulaill

! Bouras Hela, Knowledge economy, Governance and FDI : Case of Tunisia, E3 Journal of Business
Management and Economics, Vol.5(2), February 2014, p 58.

2 David Wheeler and Ashoka Mody, International investment location decisions: The case of U.S. firms, Journal
of International Economics, vol. 33, issue 1-2, 1992, p p 57-76.

3 Abed, G. T. and Davoodi, H: Corruption, Structural Reforms, and Economic Performance in the Transition
Economies, in Abed, George T. and Gupta, Sanjeev (Ed.): Governance, Corruption, & Economic Performance,
International Monetary Fund, Publication Services, Washington, D.C., 2002, pp. 489-537.

4 Akcay, S, Is Corruption an Obstacle for Foreign Investors in Developing Countries?, A Cross-Country
Evidence, Yapi Kredi Economic Review, Vol. 12, ¢ 2, 2001, pp. 27-34.

5 John Seth Alexander, op.cit.
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Daad) 319 53 ) saball aial) Lénu) @3S e ages el i
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Ons Adn Labu Aygies ADle 2y ol Caaa sl a dpadanll LY Aoy ydge WV
25 %1 o Laknll HRY) Loy Bl IS o G il ) L)
L s %118 & Ll Jsn ) pabad) a) lénuy) clis 8 palias) )
iy 3l )y 2 ( Nedra Baklouti and al, 2014) auhs 4l cleasi Lo ae il
L) dahaie 5o ) bl i) L) s s lly aads U Jalsell
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il dakia e J50 8 (b pilall iaY)

1 Quazi Rahim, Vemuri Vijay, and Soliman Mostafa, Impact of Corruption on Foreign Direct Investment in
Africa, International Business Research, Vol 7, N° 4, 2014, p5.
2 Baklouti Nedra and Boujelbene Younes, Op.cit, p 93.
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Dependent Variable: IDE
Method: Panel Least Squares
Date: 04/24/16 Time: 19:00
Sample: 1996 2014
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Periodsincluded: 19

Cross-sections included: 16

'Total panel (balanced) observations: 304

Variable Coefficient Std. Error t-Statistic Prob.
C 0.066503 0.068008 0.977869 0.3512
PS 1.451508 0.649663 2.234246 0.0495
VA -0.001050 0.043538 -0.024123 0.9812
cC -0.002136 0.299083 -0.007141 0.9944
RL 1.337821 0.444076 3.012596 0.0131
GE 3.932998 0.645036 6.097335 0.0000
RQ -1.183694 0.384295 -3.080168 0.0116
EffectsSpecification

Cross-section fixed (dummy variables)

Periodfixed (dummy variables)

R-squared 0.958481 Meandependent var 0.274083

IAdjusted R-squared 0.933569 S.D. dependent var 0.819938

S.E. of regression 0.211333 Akaike info criterion 0.022134

Sumsquaredresid 0.446615 Schwarz criterion 0.365222

Log likelihood 6.811859 Hannan-Quinn criter. 0.056238

F-statistic 38.47518 Durbin-Watson stat 2.198716

Prob(F-statistic) 0.000002
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Dependent Variable: IDE
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Method: Panel Least Squares
Date: 04/24/16 Time: 19:00
Sample: 1996 2014
Periodsincluded: 19

Cross-sections included: 16

Total panel (balanced) observations: 304
Variable Coefficient Std. Error t-Statistic Prob.
C 0.745730 0.556132 1.340924 0.1808
PS 0.478410 0.220758 2.167119 0.0309
VA -0.008862 0.007257 -1.221133 0.2228
ccC 4.922274 12.22208 0.402736 0.6874
RL 0.416069 0.168387 2.470902 0.0269
GE 0.084682 0.031254 2.709463 0.0071]
RQ 0.008862 0.007099 1.248344 0.2127|
EffectsSpecification

Cross-section fixed (dummy variables)

Periodfixed (dummy variables)

R-squared 0.870250 Meandependent var 0.274083

IAdjusted R-squared 0.610750 S.D. dependent var 0.819938

S.E. of regression 0.215483 Akaike info criterion 0.014804

Sumsquaredresid 0.864398 Schwarz criterion 0.320333

Log likelihood 8.717075 Hannan-Quinn criter. 0.036845

F-statistic 45.97559 Durbin-Watson stat 2.202972

Prob(F-statistic) 0.000002
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Dependent Variable: IDE

Method: Panel EGLS (Two-way random effects)
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Date: 04/24/16 Time: 19:00

Sample: 1996 2014

Periodsincluded: 19

Cross-sections included: 16

Total panel (balanced) observations: 304

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.
C 0.066503 0.039255 1.694128 0.3215
PS 1.451508 0.447668 3.242376 0.0483
VA -0.001050 0.043211 -0.024299 0.9812
CC -0.002136 0.195088 -0.010948 0.9542
RL 1.337821 0.420057 3.184855 0.0128
GE 3.932998 0.644233 6.104930 0.0000
RQ -1.183694 0.384184 -3.810601 0.0114
EffectsSpecification
S.D. Rho
Cross-section random 0.000000 0.0000
Periodrandom 5.620209 0.0085
Idiosyncraticrandom 2.718620 1.0000
WeightedStatistics
R-squared 0.958481 Meandependent var 0.274083
IAdjusted R-squared 0.933569 S.D. dependent var 0.819938
S.E. of regression 0.215483 Sumsquaredresid 0.446615
F-statistic 38.47518 Durbin-Watson stat 2.198716
Prob(F-statistic) 0.000002
UnweightedStatistics
R-squared 0.958481 Meandependent var 0.274083
Sumsquaredresid 0.446615 Durbin-Watson stat 2.198716
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Governance and FDI in MENA Region
Empirical Study for the period (1996-2014)
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Abstract:

This study examine the role of good governance in attracting foreign direct
investment, and that depending the panal data for 16 countries from the Middle
East and North Africa (MENA) during the period from 1996-2014, and we have
used the foreign direct investment as dependent variable,and the independent
variables are: the six governance indicators issued by the World Bank of the
party (Kaufmann, Kraay and Mastruzzi, 2005) namely political stability, voice
and accountability, control of corruption, rule of law, government effectiveness,
and quality of regulatory quality. The results have shown that most of the good
governance indicators are statistically significant where there is a positive
correlation relationship between each of the political stability index, the rule of
law, and the government effectiveness and foreign direct investment flows to the
region, while there is a negative correlation relationship between the index of
the quality of regulatory quality and investment flows, while for both voice and
accountability indicator and control of corruption index, the results showed that
there was no relationship between them and between FDI flows to the sample
countries.

Key words: good governance, foreign direct investment, Middle East and North
Africa countries (MENA), Panal Data.
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