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Abstract:

The study reviews the nature of Islamic banking, including its definition, history,
characteristics, and types, while also highlighting the importance of internal control in Islamic
banks and its role in ensuring that banking operations comply with Shariah law. The analysis
focuses on explaining the internal Shariah control procedures at Local Development Bank,
serving as a model for implementing internal control in Islamic banks. These procedures include
multiple stages: the pre-contract stage, involving contract review and goods inspection; the
contract stage, involving the purchase and transfer of ownership of goods; and the post-contract
stage, involving document review, monitoring of payment operations, and periodic audits to
ensure compliance with Shariah regulations. Internal Shariah control at Local Development
Bank significantly contributes to building customer trust and enhancing transparency and
integrity in financial operations. Through comprehensive analysis of Shariah control
procedures, the importance of enhancing employee training, improving the documentation and
archiving system, and developing Shariah control using modern technology to ensure the
accuracy and transparency of operations is evident. The study recommends organizing
continuous training courses for employees to enhance their understanding of Shariah
regulations, improving the documentation system to ensure transparency in financial
operations, and activating the role of Shariah boards in providing regular Shariah consultations.
It also calls for the development of financial products and services that meet community needs
and enhance banks' adherence to Shariah principles, thereby strengthening their position in the
financial market and increasing their appeal to customers
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